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Canadian Oil Sands Trust made intensive
progress in 2002—our best year ever—
with earnings up 83% from last

year and cash flow 37% higher on

a per unit basis. And indeed, there

s significant growth ahead. Early

in 2003, we increased our size by
almost 50% when we acquired an
additional 10% interest in Syncrude.




DEAR UNITHOLDER, Our annual report theme, Pure Investment, Intensive Progress, summarizes

this past year. Progress was made on several fronts in 2002 by Canadian Qil Sands Limited in its
management and growth of the Trust, and by Syncrude in fts operations and development of the
Stage 3 expansion, Progress will continue in 2003 as Syncrude enters the most intensive period

of expansion in its 24-year history.

(anadian Ol Sands, with our undiluted interest in Syncrude, is unique among energy companies.
We are the only income trust that offers a pure play in the oil sands and among the very few
energy companies generating dramatic growth in the near term. We are predicting 50% produc-
tion growth from current levels in the next 2 years, and have successfully suppiemented this
internal growth through acquisition. Early in 2003, we purchased an additional 10% interest in
Syncrude, a transaction that was initiated late in 2002, We are now the largest owner of the
Syncrude project with an interest of 31.74%, positioning us as the natural consolidator of
Syncrude interests. We also have an option and right of first refusal on a further 3.75% interest
to the end of the year, which if exercised, would increase our ownership to 35.5%. The recent
acquisition adds value for our unithelders and comes at an opportunistic time, coincident with
Syncrude’s improving operations and on the cusp of incremental production from Stage 3. As we
continue to grow and our Syncrude project expands, the Trust will remain a pure investment in

{anada’s intensive oil sands development.

(anadian Qil Sands delivered record results in 2002. Earnings were up 84% from last year, and cash
flow increased 38% to $322 million, or $5.63 per Trust unit. Solid operating performance in the last
half of 2002 and robust crude oil prices contributed to our strong year-end results, These excellent
results supported stable distributions of $2.00 per Trust unit throughout the year, despite our
capital budget more than doubling in 2002 from 2001, We recognize the importance of unitholder
distributions, and we will continue to work diligently to maintain their stability, keeping in mind

the capital-intensive period for our current Stage 3 expansion.

Following an extended turnaround of 1 of our 2 cokers and ancillary equipment, which
underwent some modifications in the first half of the year, and maintenance of a heavy gas ol
hydrotreater plant, operations markedly improved for the remainder of 2002. Production reached
a record 83.8 million barrels for Syncrude, equivaient to an average of 49,806 barrels per day net
to the Trust, with our operating cost dedlining to average 517.40 per barrel. Performance in the
second haif of 2002 demonstrated the true potential of our productive capacity and the earning
power of pur Syncrude project. During this period, operating costs dropped to $14.06 per barrel

compared with $21.68 per barrel for the 6-month period ended June 30, 2002.

Stage 3 progressed agqressively this past year, Approximately 90% of the detailed engineering

now is complete for the second mining train at Aurora ("Aurora 27), and its construction is on




schedule and on budget at an estimated total cost of $690 million. Aurora 2 is scheduled for start-
up later this year, For the upgrader expansion (“UE-17), detailed engineering was 89% complete
at year-end, and construction is now underway. The degree of work completed also has enabled
us to provide @ more definitive cost estimate, which has led to a budget increase to $4,980 million
for UE-1. Fortunately, the key cost variable remaining is the field construction costs estimate,
and field labour productivity should improve because Syncrude has the only major construction

project scheduled in the area for the next 3 years.

While the higher cost estimate for the UE-1 expansion was a disappointment, I'm impressed
with how the Syncrude Joint Venture owners responded to this challenge. The group initiated
a comprehensive review of all costs, which resulted in the identification of approximately
$200 million in potential savings. More importantly, this cooperative approach demonstrated the
continued commitment to managing costs and how Syncrude’s owners can pool their unique

resources and constructively contribute their expertise to promote the project’s success.

The Stage 3 expansion should boost production 50% from current levels of approximately 74,000
barrels per day, net to the Trust, to about 111,000 barrels per day following completion of the
expansion in 2005. As well, our Syncrude Sweet Blend will be enhanced to a new quality level
that is expected to further improve its value and our netbacks. Over the next two years, the Trust's

primary focus will be to manage our financial strategy to fund this growth.

Canadian 0il Sands’ capital program expenditures will rise during the next two years, reaching
approximately $705 million in 2003, We will continue to balance our funding requirements with our
objectives of maintaining stable cash distributions, preserving cur investment-grade credit rating
and minimizing unitholder dilution. Our Premium Distribution, Distribution Reinvestment and
Optional Unit Purchase Plan (DRIP) has become a successful element of our financing plan, which
together with our existing cash, credit facilities and cash flow from operations, should be sufficient

to fund the capital program while allowing us to maintain distributions.

In addition to managing our financing plan, we made progress on several other fronts. Last year,
{ made the commitment to provide better disclosure-—more complete, timely and reliable infor-
mation on the Trust and our Syncrude operations. As part of this initiative, we launched a new
Web site, enhanced the disclosure of our news releases and introduced guidance documents that

provide up-to-date information each quarter for the year ahead.

Late last year, we terminated the Administrative Services Agreement with En(ana Corporation.
This step put Canadian Oil Sands in the forefront of the trust sector in eliminating external manage-
ment contracts, a streamlining process that began with the merger of Athabasca Oil Sands Trust

and Canadian Oil Sands Trust in 2001, The termination of the Administrative Services Agreement

RETURN
ON AVERAGE
UNITHOLDERS'




WE'RE PLEASED WiTH OUR QUTSTARNDING RETURN ON AVERAGE UNITHOLDERS EQUITY 1N 2002,

WE ACHIEVED HIGHER MARGINS THROUGH PRORUCTION GROWTH, LOWER (OSTS AND AN INCREASED PRICE FOR OUR SYNCRUDE SWEET BLEND.

UNITHOLDERS EQUITY ROSE T $956.5 MILLIOK, UP 25% FROM 2001,

is expected to lower our administrative cost structure in the years ahead, but more importantly,

we now henefit from having full-time staff committed and dedicated to the Trust’s success.

(anadian 0if Sands also participated in some changes at the Syncrude level by encouraging all of
the chief executive officers of the Syncrude Joint Venture owners to join the Syncrude Board and
form a CEQ Committee, For the first time in this project’s history, the key decision maker of each
Syncrude owner is directly involved in Syncrude’s strategic development, establishing a new level

of commitment and accountability,

I'm very proud of our accomplishments and the significant progress made by the Trust and Syncrude
over the past year, However, it does not appear this performance has been fully reflected in the
Trust’s unit price. We have continued to perform well relative to the TSX/S&P composite index,
and our seven-year average annual return is a healthy 21%, but | believe our unit price was
adversely affected in 2002 by a number of factors. Firstly, North America’s financial markets
suffered through another difficult year with continued weakness in investor confidence. Adding
to this backdrop was our announcement of anticipated increases in the Stage 3 capital costs and

the federal government’s decision to ratify the Kyoto Protocol,

Qur industry vigerously lobhied the federal government to reduce the uncertainty of imple-
menting the Protacol, and the government has since taken steps in that direction by providing
assurances that they will effectively cap both the total emission-reduction targets and the cost
of carbon credits, Furthermore, the government adopted industry’s recommendation of intensity
measures rather than aggregate emissions to permit continued growth by oil sands producers
and others. These steps have enabled us to estimate the cost to Syncrude’s operations for imple-
menting the Protocol at $0.22 to 50.30 per barre! for the first commitment period from 2008 to
2012, However, we caution unitholders that there are still numerous uncertainties regarding
details of the Protocol’s implementation that make it difficult to ascertain the total cost impact,
We plan to keep working, through Syncrude, the Canadian Assaciation of Petroleum Producers
and directly with the Alberta provincial and federal governments, to develop meaningful and
economically viable solutions to managing greenhouse gas emissions, while protecting the

country’s economy and the value of the oil sands for all Canadians,

While other factors have overshadowed our progress in 2002, the merits of investing in (anadian
0il Sands endure. We remain the only pure investment in the Syncrude Joint Venture, a project that
has been operating for 24 years with a solid asset base comprising Canada’s largest single source of
crude oil. Conventional oil production in North America is declining. Conversely, production from the
oil sands is expanding, and is expected to surpass conventional production by 2008—re-empha-

sizing the ritical importance of the oil sands to the security of crude oif supply for North America.




Since 1896, aur first full year of opera-
tions, aur annual rate of return has
averaged 21%, on outstanding accom-
plishment that far surpasses that of
the 15X 0il and Gas Producers’ Index
and the TSX 300. These returns reflect
the reinvestment of distributions for
Canadian Oif Sands, which have totalied
S$11.66 per Trust unit over that time,
and the reinvestment of dividends

for the indices. Our strong performance
should continue with the anticipated
value generated through the Trust’s
exceptional growth profile and solid
asset base,

* Based on ADST, the surviving entity, exclud-
ing payrment of a special distribution.
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For 2003, we are forecasting Syncrude production of 85 million barrels, or an average of 74,000 barrels
per day net to the Trust. Canadian Oil Sands has budgeted an average operating cost of $16.50 to
$17.50 per barrel, including energy expenses. The price of crude oil, while still volatile, has been largely
stabilized by our hedging arrangements. We have budgeted our 2003 performance on US$24 per
harrel WTI, with about two-thirds of our preduction hedged at US$26.36 per barrel for that period.

Syncrude’s goals in 2003 include the completion and successful start-up of Aurora 2, establishing
higher reliability of operations, reducing unit eperating costs and implementing measures to

ensure cost-effective compliance with the Kyoto Protocol.

The Trust is committed to 3 main objectives:

m Managing a financing plan that optimizes unitholder value by preserving an investment
grade credit rating, sustaining stable distributions and minimizing discretionary equity
financing other than acquisitions and the DRIP to fund the Stage 3 expansion;

Exploring further accretive acquisition opportunities of oil sands assets; and

e Maintaining one of the lowest overhead cost structures in the sector,

Finally, ! wish to recognize the people behind (anadian Qil Sands. First of all, | am pleased to
welcome the Rt. Honourable Donald F. Mazankowski, who joined the board in 2002 and has a
distinguished background in business and government. The Trust is fortunate to have the skills of
a diverse Board of Directors to help us meet our goals, and | value their strategic quidance. In
extending my appreciation to the Board, | would like to thank Nancy Laird and Bryce Douglas, in

particular, for their contributions, as they resigned from the Board this past year.

Secondly, the new management team at Canadian 0Oil Sands has been pivotal to our success.
I am especiaily proud that this small, new team has demonstrated its capabilities so well by
successfully completing a large acquisition within a very short time frame. | appreciate the
contributions of each new team member, and | look forward to working with them to continue

growing the Trust and enhancing its performance.

In closing, [ would emphasize that Canadian Qil Sands offers a unique opportunity to invest
directly in one of the most established oil sands projects in the world. Our long-term resource base,
with plans in progress for substantial growth, provides investors with the potential for capital
appreciation in addition to the Trust's prospective yield expansion. We look forward to a profitable

future, and thank you for your support.

On behalf of the Board of Directors:

Marcel R, Coutu, President and Chief Executive Gfficer,
March 3,2003
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The Syncrude Project: A Giant Long-Term Resource
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The Syncrude Project: A Giant Long-Term Resource I 13
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Superior Quality—Mining to Marketing 15

~ Syncrude developed much
of the expertise for fluid " ..

i iadaa o WETRS

i i COKiRG-and has 60% of
the world’s capacity for
this technology. As part
of the Stage 3 expansion,
its fluid coking capacity
should increase by approx-
imatéiy 40%. - .o "
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Superior Quality—Mining to Marketing ' I 17
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Funding Expansion I 21
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Environment & Economics: Responsible Development 23

Syncrude has reclaimed

more than 3,200 hectares
of the land affected by its
operations and pianted '
more than 2.5 million trees
in the Athabasca area.

mined by Syncrudé is nqﬁ(f

the grazing groim_d in
Athabasca for more than
300 wood bison. In 2002,
experts from Alberta

Environment recognized
Syncrude for its dedication
fo the environment and

reclamation research.
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Experienced New Team: Efficient Organization
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Trust, mdudmg managements assessmenta the Trusts furure plons and ope
statements mroughout th:s Managemenrs D:scuss/on and Analysas (”MD&A”) contam

expected level of oif and naruml gas prices; the anticipated impact that cerram fact

- natural gas and-oil prices, foreign exchange and operatmg costs hav o1 the Trusrs cash flow
and net incame; the aggregate fapzm! tost.of the Stage 3 expansion and the completmn Y dat
for such expansion; the impact of the Kyoto Promcol onthe Trusr dnd the (anadlan e(onomy
in general; and the anticipated mamtenance work -at Syntmde and rhe fmpact sioe

maintenance will have on the Trust’s ﬁncmaa! results You are caurroned not 10 plo(e ndue
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Management’s Discussion and Analysis

REVENUE -

500

NET INCOME:

400

200

0

(Smilions) 0000 200 2002,

Qur 2002 revenue increased by 553.9 mrllron, ip 8% from 2001. Record producrron sales
complemented by an increase in reafized selhng pn(es as well as a reductiof in currency
hedging fosses led to higher revenue, .

compared favourably ro the 1% mcrease in. the price of West Texa

Intermediate (WTI) benchmark crude compared wrth 2001; Crude oil.

prices during the fi st qlra'rter of 2002 bottonied “if _mid-Januaryat:

US$17.97 per barrel WTI, and rebounded sharply in March.;SVtrongy,ai
prices prevailed for the rema'i'rrder“of 2002}‘a\jera',g'm‘§, USﬁSZéV.”fS perbarre

REVIEW OF CONSOLIDATED RESULTS

i $m|II|ons)

Ournerr ome was 84% hrgherm 2002 than th y

drrringy't‘h’é year,

price, hrgherproductmn Iawer ope

!oéfsesrz,reSﬁIrr'rig‘~from’these,«favourable price

y”’Sro 7 million.

ous year, reﬂemng a srmnger crude oif
i g cosrs and a reduced Crown royalty expens >

US$25 92°in"2001, Crude ol hedgrng

2000

duced 2002 revenues’

{§ milfiens, ex(ept Trust unns and per Trust umtamaunts)
Revenues o
QOperating costs
Net income

Per Trust unit
(ash flow

Per Trust unit
(apital expenditures
Distributable income
Sales volumes {bbls/day)
Weighted-average Trust units (miilionsi o

{$/barrel)

Average realized seihng prrce after hedgmg
Operating costs

Netback




: Before hedgmg

il pnce hedgmg




Management‘s Discussion and Anal

OPERATING COSTS

{3/bbi) !
Syncrude, with Canadian i Sands and the ther Joint Venture owners,
a major capital expansion while at the same time reducmg operatmg costs, which dmpped 7%

in 2002, primarily as g result of improving plan rel
#Estimate 15 $16.50-$17.50/bbl.

equipment or facilities to suppaort the gxpansion. Thg;ye;rrofrr-_pro‘du'ctrdn

costs were $11.9 million and $12.5 million for 2002 and 2001, reépécr‘wely.;

As these expenses are nota result of current production and are not capite

in nature, they are expensed in the current period’s earmngs

In July, the Trust rewsed its 2002 annuat budgeted operating costs to
$335 mllhon from 5290 mxlllo'
around in the second quarter Actual operatmg costs of $316 mnhon com

i result of the extended ‘coker tur\

pared favourably to the revised forecast and

the ongmal budget lmproved 0
results comnpared to the revised forecast

OPERATING COSTS

i effectively managing

tmg performance and p!ant reliabilit ‘

{$ miliions, except per barrel a

Production costs and other
Purchased energy -
Natural gas hedging

Per barrel -

* CROWN ROYALTY EXPENSE

{§ miltions)

% Change

Crown royalties

"$ Change...

< (86)
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Managemenf’s Discussion and Analysis. ...

CASH FLOW
80 o

600

{mmbbls at Dec.31)

a reserve life of more than 35 years. The Trust has notbooked any praven reserves assoaated
with-the Stage 3 expansion, - =i ‘

Foreign Exchange loss (Gain) - e ,
In accordance wnh 3 change in Canadian accountmg standards regardmg
foreign currency translation effective January 1, 2002 the Trust now"‘ﬁ

records foreign exchange ﬂuctuatlons on our long- term menetary assets!

and hablhtlesdnectly to mcom‘ W madea'$36 Smillion non cash sdiic

tion to retained earmngs at 'December 3, 200 /1o reflect a retroactwe(

adjustment to prior years ThiS change in accounting pohcy is more fully ..

described in Note 3 to the consohdated financial statements, The change in :

accounting pohcy results i Mthe recognmon in the i mcome s

non-cash foreagn exchange gain of $421 mllhon on the Tcusts Iong -term:
debt in 2002.This'qain reﬂects the stronger(anad n oHar relanve(to the
U.S. dollar at December 31, 2002 versus Decembel 31 2001

Income and Large (ocpncatwns Tax o

Canadian Qil Sands‘is liable for Large Corporations Tax and Canadian €01pa

$1.9 million in 2001 In addmon an operatmg subsnhary was taxable i

2002, as the significant capnal costs. mcurred fnr the Stage 3 expansio
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nsahdated‘f nancral Statements prbvud“

il Sanc ds ar nged eqmty ﬂnancmg through a $325 mllhon pnvate

i

acement of apprommately 9. 4 million Trist umts and a $431 mllllon

pubEuc offenng of apprommate y 12 rillion Trust umts Bridge financing

‘wassourced through commntmenti [“ m our underwnters to prowde credlt

facnlmes, of Whlch approxnmate[y $350 million was ‘drawn on to fund the
mammg 5374 mllhon purchase price: and the estlmated related acqulr
onand fi ﬁancnng'costs cfﬁﬁo million




Management’s Discussion and. Analysis . ...

uSustaining & othe E:Ekpansiqn e

500 : L e e

375

250

125

| |“1795

1]
($m|llwns) e 2000 )
Capital expenditures mmped up in 2007 and 2002 reﬂedmg The imvéstment in tage 3 emansron

s |

X Posracqufsman af addmonal 10% Syncrude mterest

S

(ONSOLIDATED STATEMENTS OF TRUST ROYALTY AND DtSTRIBUTABLE INCOME
For the years ended December 31 {unaudited, in thousands, except perTrustunitamo ts)
Revenues

Operating expenses
Non-production expenses o
Crown royalties :
Administration expenses_ . -
Insurance expense
Interest expense

Large Corporations Tax and other

(52,540) i
T 6512)

(apital expencinures
Utilization of expansion financing

. Site restoration.costs.__ .
Mmmg rec[amat for trust

~ Interest expense payable to Trust -

Reserve — future productton costs

BaseforTrustRoyalty #:5:155,669,
Trust Royalty at 9% TS 115,735 154,112
Revenue earned in the Trust p SRR M Y7
Administration expensesofthefru‘s‘t‘ T (2,879) 4 2<%1,868)

©$ 114,655 | $156121
SE 200 S TS

Distributable income
Distributable income per Trust unit

res presented by gr‘haeriss;;ie& .

Distributable income is a non-GAAP m, reiz]gnp_aq} thérefa s unlikely to be comparable to similn




sare belng discussed w&th Ienders in: the Trusts bank factlmes These .

i, . amendments aim at obtamlng conisistent covenant patterns for all debt,of
' theTrust andcts subsxdlanes v

grade credtt ratmé durmg 3 penod of iarge capntal expansmn

Investmg Artmt:es Capttal spendmg 2002 rose 125% to 5403 2 mlthon




Management's Discussion and Analysis -
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. (5/bbl, beforenedgmg,wmnuss L2000 o 20010 2002

- -Comparing 2002 with 2001, we recorded @ gain of 2. 2% inour realtzed price, przor o hedgmg, :
- tompared to'the Wl price which moved only 1%, Afeer hedging, ourrealized oil price in 2002 <
was $39. 35 2 5% fmm Iastyear D

ni

‘.aﬁ‘set by d:stnbutmns m unrtholders

Sands holds a forward- purchase contract for 20,000 gigajoulew per day '

of natural gas at an average AECO prtce of $3.44 per glgafoufe, o present”’
ing appmxnmately 60% of our _share of Syncrudes for aS/W(}nsumptmn :

over thss penod

As a result of the 2002 hedges, we reahzed naturaE gas hedgmg

million, which were recorded as a reduct!on in 2002 operatmg expenses ' Durmg 2002 the ru s cur‘ ncy hedges reduced revenue by $1ﬂ 9 mli

Foreign Currency Hedging Our results are affected by ﬂuctuatlons inthe '""’" expense in ,2001 The

U.S.-Canadian currency exchange rates as. we generate revenue fmm oll,
sales based on a price benchmarked in'U.5. doll‘lars and payr interest in AU.S./

As at March 7,2003

2003 positions -
Put purchase -
Costless collar* o 3000,
Swap . 19,000

Total hedge position .- 100

Total hedgé positidn







AVERAGE DAILY SALES
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Optimization of the Stage 2 expansion Jed to sready qains in production. We expec
significant step-up in 2005, folfoving completion of the Srnge 3 expansion, when productlon is
expected to average approximately 111,000 bbls/d (reﬁectmg our 31.74% interest). e ! en{s for the Stage 3 expansion. .

 Post a(qu»sman of add/rmnal 10% Syncrude i mrerest eﬁ‘emve Febmary 1,2003. o . Pasr a(qms;rmn or' addmona/ 10%. Syncrude interest.

we contributed $3.1 mllhon reflectmg o ad;ustment to the $0.13 p,é’ ‘mterest The productmn outlook'i mcorperates thescheduled turnaround of

ome mmal work to facmtate the, :

barrel rate from the previously contributed $0.12 per barrel, We antici-. - ate in March, dunng whi
pate that these contributions, along with accun{i}la'ting‘interést"willj - ’
be sufficient to pay our 21 74% share of the Syncrude Joint Venture
anticipated env:ronmental and reclamatlon €osts, The 170% mterest in
Syncrude being acquued by Canadlan 0il Sands currently does not have a

funded‘habmty

mmmg redamatlon trustaccount As a result there isanun

idated finandial statements




e m,

yncrudes reglstered pensuon p an. The amount.of the reglstered pensxon

g

from the actuanal pIan’ deﬁctt because of dlfferences in assumpt:ons

‘42‘,’“

; "used by,Syncrude management and’ those used by the actuarles




Management’s and Auditors’ Reuorts ‘

MANAGEMENT S REPORT

all matenal respects

To assist management in futﬁlhng ItS responsrbthtres, system of accaunt

ing and internal controls are mamtalned 0 provide reasoriable asstrance

that financial mfnrmatron rs rehable and accurate, and that assets are -audrt to obtain reasnnabteassurance whether the consohdated ﬁnancual

adequately safeguarded statements are free of matenal mrsstatement. An audrt rncludes examrmng,

il s

External auditors, appnmted by the unitholders, have mdepennentiy “ona test baS|s ev;dence supporting the amounts and drsclusures rn ’the

examined the consolidated financial statements and eonducteda reviewof - fnancralstatements An audit also mcludesassessmgthe 3“0”"“"9 prrn-
d and srgmf cant esum‘ “mad by‘management 3 il

accounting and mterna! cnntrols 1o the extent.required:under: Canadranm

generally accepted audmng standards They have performed such,test_s,as' i
they deemed necessary to enable them t0 express an oprnlo

financial statements. all matenal respects,the f nancral osrtron of the Trust as at December 31,

The Board of Directors has appomted a four- -person Audit Committee, " 2002 and 2001 and the results of | tts_ﬂoperatmns 3"" "‘5 cash flows f‘" A

it

-consisting of dnectors who are netther employees nor nff icers of the Trus

and all of whom are non- related It meets regularly-wit management»and

external auditors to discuss controls over th rnancral reporting process,
auditing and other financial reporting matters In addmnn the Audrt Com-
mittee recommends the apporntment of the Trust's external.auditors, who o = o

are elected annually by ‘the Trust's unitholders. The Audlt (ommrttee has/

with management and the extemaf auditors: The Board of Drrectnrs has.,‘

appmved the consohdated ﬂnancral statements and ‘the® managements

Marcel R. Coutu
President & Chief Executive Officer
January 23,2003 e R




Assets
Current.assets.,:

lra'brlrtfié‘s‘

(urrent Irabrlrtres

Deferred currency hedgrng gar s(

referred hares(i_\lq’_lej}) .

622,283

32,37
16,505 |

893,900
956,501

§1,850,401. .




' ; Syncrude Sweet Blend

Ex

; _Operating

" Depletion aﬁd‘depreﬁation i
. Foreign exchange loss (gain)
: 3ncome and Large (orporatcons Tax (Note 16)

|nterest and other incom

penses .

*Prior period édjiistme’pt {Note 3)*
o Msrestated

Isstie of Trustunits (Note

“nitholder distributions”

pfije\;}idﬁily"rep'dfted

Merger costs (Note 4]
Special distribution to unitholders

5 804,951

(36886) "

* 768,065

e (156,121)

(39, 898)
(14 875)

Unitholders’ equ:ty, end of year

Net income per Trust unit
by Basm and Diluted

- ;$"flj768,*065’*->.;:; 3

Mf‘i»“‘f”u R




i

96998

(1,150) |
5,766
29,321

355,765

‘ -cash workmg captta}

i

(397,669)

(127,343) 1~

Taxes pald

“Interest charges paid-

T

TR

*Sep Notes ta (onsohdmed Fmanaal Srarements




"~ Notes to Consolidated financial Statements

NOTES TO
CONSOLIDATED
FINANCIAL ~
TSTATEMENTS
Tabular amounts expres§¢d i
thousands of dollars except

i

where atherwise noted. ;... i

fi January1 2003 the Tfustssubﬁmanes (OSL AOSH and COSII were/ama!gamated The amalgamated

el

cia tatements reﬂect only the consohdated proportmn-
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i

are.defe‘r‘re'd d it 6 ”n

M];rﬁ(m#‘

he costfof employee pensmn 'and other remement benef ts is actuanally,determmed usmg the




Notes to Consolidated Financial Statements
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- Cost

and Depletion" NetBeokValﬂe

S0

679

$ 374051

%00 ey

§1,844,746

§ 374075 $1,470,671

P R

ol




Notes to Consolidated Financial Statements

ﬁ c) Employee‘future' béhéﬁt(sv

.2001

1,235

17802 | ... 17,

Plan assets
Falrva!ue Begmnmgofyear

4 121 S15..0

- 1150
(73.823)
66,733

Fair value = End of year
" Fuinded status'= Plan deficit .

=Uiamortized et actuarial loss s
Unamortized past service costs!

Pengion BenefitPlan . Other Benefit Plans
002 a01 T 000 T 00

Discount rate - End of ye
”‘"Long-term rate of return on p[an asset
. Rate of increase in compensation level




* Canadian Oll Sands Trust Annual Report 2002 :

(anadian Qil

Sands 2

o-total- capltalxzatlon ratio at a amuunt'iessthancésto O'and

i ww ‘W"w i
a




Notes té'(onsolidgged Fin;nc@a[{ _Statements‘

4a)/ 7.625% Semor Notes

n aggregate consideration of $2.0 :
ual dmdend payable quarterly, of

NG




200
$ 708,961 | $ 675738
919,523} < 6864

(671,923)
§ 956,501

of 500 000,000 Trust units have been cre;ted fori issuance pursuant to the Irust

Trust umts represent 3 benef cnal mterest m the Trust AEI Trust umts share equally in all dlstnbutlons from

Net Proceeds
{Per Truist i)

November 29,2002
Ba,l/a ne, l}ecember 31, 2002.

,The




Notes toConsolidated Financial Statements

: Preferred Shares issue. The optlons are exercrsable after three years, wrth‘/one-thrrd vestmg each year and

re they are exemsed by the op’nonholde

Under the-térms of the lncentrve Plan the Trust has reserved a maxemum of 1, 000 000 Trust umts for

issuance from treasdry, with 700 000 reserved for optron 'nd'300 000 rererved for entrtlements under the ¢

exprre seven ars from the grant date & exercise price €qua led the mark' t prlce at the grant ate,




mpioy ‘Umt Pu rthas

S

Crt de’e mploye és exceeds the issue pnce of the awards The umts vest based on a graded vestmg sched-




Notes to Consolidated Finanéiéi S:tifeaﬁehts(

mber 31, 2002;did not exceed the value of the
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i, 2006

i

£2.008
1000

000

%78
725,00+

B2

230000




156.4 million) from crude oilt

. 10 assist in

nds entered into a forward :

began Apr||'2002 and extend to March 2003 Dunng 2(}02 naturai gas hedgmg gams of SS 2 milhon have " "

been recorded as-a reductlon to. operatlng expenses

isk which Canédian 0il Sands manages 'thro\ugh

The usg of ﬁna‘hcia g

“rits credit pohaes and by selecting counterpames ‘of high ‘credit quahty (anadlan 0|¥ Sands does nor expect .

_any counterparty to faﬂ o meet |ts obhganons

: T
‘(the Alberta Joint Venture) between the Provmce of

aliowaﬂce in'2002.As'a result 3 current tax provnsron uf approxcmately 52 mlllmn has been mcfuded in’




e
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ML W

February 1 2002 ;In 001 ﬁve ref nenes purchased approxlvmately 70% of Canadmn Qit:




Statistical Summary Information

STATISTICAL .
SUMMARY

Operatmgcosts i
Non-production costs

oo Netbackprice .

Per Trust unit (5)

B 'Dlsmbutabie mcome

(2,956)]
L5483

(rown rovalties -




West 'fexas lntermedlare

y Carb n dioxide (C0,) A non-toxm gas produced from
utdecaymg matenals resplranon of plam and ammaf life and

process ] vdllutlon

g
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